THE WESTAIM CORPORATION

SUPPLEMENTAL FINANCIAL INFORMATION OF JEVCO INSURANCE COMPANY

This Supplemental Financial Information relates to The Westaim Corporation’s {“Westaim”} wholly-
owned subsidiary, Jevco Insurance Company (“Jevco”). On March 29, 2010, Westaim acquired 100% of
the common shares of Jevco (the “Acquisition”) for approximately $261 million (subject te a purchase
price adjustment), being 94.5% of Jevco’s December 31, 2009 net book value from Kingsway Financial
Services Inc. (“KFS”). Details regarding the Acquisition, including certain historical financial statements
of Jevco, are contained in Westaim’s management information circular dated February 26, 2010 (the
“Circular”) filed on SEDAR at www.sedar.com.

This Supplemental Financial Information regarding Jevco is being filed by Westaim with applicable
Canadian securities regulators to provide investors with additional information regarding Jevco's
historical financial results. Management of Westaim and Jevco believe that such information will better
enable investors to understand Jevco’s core business lines and will facilitate comparison of Westaim's
future performance to Jevco’s historical results. Management cautions however that the financial
performance and trends illustrated in the provided information may not be representative of actual
future results.

The Supplemental Financial information regarding Jevco should be read in conjunction with Westaim’s
histarical consolidated financial statements including the notes thereto and the related management’s
discussion and analysis (“MD&A") and the historical financial statements of Jevco including the notes
thereto and the related MD&A contained in the Circular or incorporated by reference therein and
previously filed with applicable Canadian securities regulators. Additional information relating to
Westaim is available on SEDAR at www.sedar.com.

Jevco, a federal property and casualty insurance company, was incorporated under the Insurance
Companies Act on April 10, 1980, and is licensed in all provinces and territories in Canada to write all
classes of insurance, other than life insurance. Jevco specializes in providing insurance products
covering non-standard auto, recreational vehicles, commercial auto, surety, property and liability.

Effective October 1, 2009, Jevco acquired the insurance operations of Kingsway General Insurance
Company {“KGIC”) through a Business Transfer and Assumption Reinsurance Agreement and 3iso
commuted significant reinsurance treaties with a related offshore reinsurance company. As a result of
this transaction Jevco assumed all of the policy liabilities and supporting assets of KGIC and purchased
certain other KGIC assets.

During 20089, Jevco’'s management conducted a thorough review of the KGIC business and determined to
place several lines of business into voluntary run-off. The lines placed into run-off were fong-haul
trucking insurance, KPLUS near-standard auto insurance, and KGIC motorcycle insurance, with home
warranty insurance already in run-off {collectively, the “Run-off Lines”). While Jevco is no fonger
aroviding policies in respect of the Run-off Lines, it continues to have obligations regarding policies
praviously written in respect of these lines. This Supplemental Financial Information contains non-GAAP
measures, including underwriting income {loss), and underwriting ratios such as combined, expense and
loss ratios. The Canadian securities regulators require that companies caution readers about non-GAAP



measures that do not have a standardized meaning under GAAP and are unlikely to be comparable to
similar measures used by other companies.

Several adjustments have been made to Jevco’s historical financial results in preparing this
Supplemental Financial Information to exclude the Run-off Lines and to eliminate the impact of certain
related party reinsurance transactions between Jevco and KFS. In addition, to prepare this
Supplemental Financial Information, management made certain assumptions and estimates regarding
the allocation of costs among various segments (Personal Lines, Commercial Lines, Run-off Lines), and
among Jevco and KFS. These estimates have been made using management’s best judgment based on
the information available. While these estimates and assumptions are believed by management to be
the most reasonable estimates and assumptions available in the circumstances, no assurance can be
given that the adjusted historical financial information contained in this Supplemental Financial
Information provides an accurate reflection of the results that would have been achieved. Certain
totals, subtotals and percentages may not reconcile exactly due to rounding.

Please see below for cautionary statements regarding forward-looking information that may be
contained herein.

Schedule A

Schedule A provides certain adjusted historical financial information for Jeveo for the five years ended
December 31, 2005 to 2009. This information assumes the combination of the Jevco and KGIC
businesses but excludes the Run-off Lines and related party reinsurance. Schedule A also contains a
reconciliation of this information to Jevco’s GAAP financial results as presented in the P&C-1 regulatory
reporting filed with the Office of the Superintendent of Financial institutions.

Schedule 8

Schedule B provides an ultimate loss triangle and historical underwriting ratios estimated for Jevco,
excluding the KGIC business assumed on October 1, 2009.

Schedule C

Schedule C provides a breakdown of the unpaid claims reserve on an undiscounted, net of reinsurance
basis for each of the Run-off Lines.
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Certain portions of this Supplemental Financial information may contain forward-loocking statements.
Such forward-looking statements include hut are not limited to statements concerning Jeveo's business
and the industry in which it operates; investment strategies and expected rates of return; and strategic
alternatives to maximize value for shareholders. These statements are based on current expectations
that are subject to risks, uncertainties and assumptions and Westaim can give no assurance that these
expectations are correct. Westaim's actual results could differ materially from those anticipated by
forward-locking statements for various reasons generally beyond its control, including but not limited
to: (i} changes in market conditions or deterioration in underlying investments; {il) general economic,
market, financing, regulatory and industry developments and conditions; (iii) the risks relating to Jevco's
business; and (iv} other risk factors set forth in Westaim's Annual Report or Annual Information Form,
Westaim disclaims any intention or obligation to revise forward-looking statements whether as a result



of new information, future developments or otherwise except as required by law. All forward-looking
statements are expressly qualified in their entirety by this cautionary statement.

Contact:

Jeff Sarfin

Chief Financial Officer
The Westaim Corporation
{416) 203-2253



SCHEDULE A
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SCHEDULE B
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SCHEDULE C



Jevco Insurance Company
Supplemental Financial Information

Run-off Lines Segmentation - Unpaid Claims Reserve
{undiscounted basis, net of reinsurance)
As at December 31, 2009

{Unaudited)
{CS millions)

Amount
Kingsway General Motorcycle 72
Long-Haul Trucking 121
Home Warranty 8
KPLUS Program 19

Total Run-Off Lines 220




